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CONFIDENTIAL PEKING 0953 

VIENNA FOR USIAEA 

E.O. 11652: GDS 
TAGS: TECH, FR, CH, US 

SUBJ: PROSPECTIVE FRENCH NUCLEAR REACTOR SALE TO PRC 

REF: PARIS 10996 

WE CONCUR WITH THE ACTION REQUESTED IN REFTEL, LESS 
FOR FRENCH REASONS THAN THAT WE FEEL IN ALL CASES WE SHOULD 
HAVE FIRM AND CLEAR REASONS WHY SALES ARE DETRIMENTAL TO 
US MILITARY INTERESTS. WHILE WE DO NOT PROPOSE TO REVIEW 
OUR REASONS WITH THE CHINESE, WE THINK OUR POLICIES ON 
CONTROLS OF EXPORTS TO THE PRC SHOULD BE PERFECTLY 
CLEAR TO OUR EXPORTERS. THIS IS NOT THE CASE NOW, AS THE 
DAEDALUS CASE - TO NAME ONLY THE MOST RECENT - SHOWS. 

WOODCOCK 
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